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Dear Sir or Madam:

In accordance with the Department of Labor Regulation §2520.104-23,
this letter will serve as the alternative method of compliance with the reporting and
disclosure requirements of Part I of Title I of the Employee Retirement Income Security
Act of 1974, as amended, for the pension plans described below for a select group
of management or highly compensated employees.

1 - The name and address of the employer is Quanex Corporation, 1900
West Loop South Suite, 1500, Houston, Tx 77027.

2. The employer identification number assigned by the Internal Revenue
Service to Quanex Corporation (Quanex) is 38-1872178.

3. Quanex declares that it maintains the following plans primarily for the
purpose of providing deferred compensation from a select group of management or
highly compensated employees.

(a) Quanex Corporation Executive Severance Compensation Plan.
Eight (8) employees of Quanex Corporation participate in this plan.

(b) Quanex Corporation Supplemental Benefit Plan. Eight (8)
employees of Quanex Corporation participate in this plan. Four (4) former
employees of Quanex Corporation participate in this plan.

(c) Quanex Corporation Deferred Compensation Plan. Ten (10)
employees of Quanex Corporation participate in this plan.
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(d) Retirement Agreement between Quanex Corporation and Carl
Pfeiffer. One former employee of Quanex Corporation of Quanex participates
in this plan.

(e) Deferred Compensation Agreement between Quanex Corporation
and Carl Pfeiffer. One former employee of Quanex Corporation participates in
this plan.

(f) Nichols-Homeshield Supplemental 401(k) Savings Plan. No
employees of Quanex Corporation participate in this plan.

(g) Quanex Corporation Supplemental Salaried Employees Pension
Plan. No employees of Quanex Corporation participate in this plan.

Very truly yours,

QUANEX CORPORATION
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